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The Stability of Money Demand Function
Under The Hypotheses of Meltzer (1963), and
Cagan (1956)

Abstract :
The aim of this study is test for the stability of money
. demand functional form using the State of Kuwait as a study
case for the Meltzer (1963) and Cagan (1956) hypotheses.

We have chosen two periods to test the hypotheses of
Meltzer and Cagan in order to reach the most appropriate form
for the most stable money demand function.

The results of the first period (1970:1-1974:4)(quarterly
data), agree with Cagan (1956) hypothesis, where the results of
the second period (2005:1-2011:3) are in agree with the Meltzer
hypothesis (1963).

: dadiall

Ol agie ADEN daliyy 5uaY) Clgiall 8 Ladl o
5 5y Apaill Al gl e cllal) Al o (gabuai®¥ Jasdl (e i€
cual gl e calle Al e Galll daplailly kil clubhall e el
G delsadl aal e Lo 380 o llal) Dy Jhiia) of Cus hEWIY
Agabail Lulin ol 25l e Jg58 Ly 3l e 5)0ll e dpaiil) Adalull (&5
ale JS5 Lot Aaludl ods 1a3am

Dbl @ ey 258l o allall Ay jhial o ol ) ALYl
o 5ol Aol {6 Aubwe ol Jb 8 Giad of oS Y Al 8 Ly
cdde Callally 28l e (g el Gls (el

Lohill et b el e 2@l e Gl A W Tl
S Criemd 388 cAgualiall LpobaBY) Slulpud) LA 3 Lasaads ol
8 palaall Lalaid¥l lyslailly dalaiall jslaall (po LSS Cugadly caludyall s3a
Copall jr sl gad Lpadladl Cleagill S e 4385l gl Cany 4 Adidie
Lol 30l o ddaddl Clala®Y) iyaiy cJlll GBloud dalsey coppall

£Y¢ 5ladll g latidl dpatalf Alaall



il Juda 8815 3 — el g 3E Al s a agall o callall Alla Lt ikl

de phiy dnaill Judull clily ils Ageuy aladl aailly clayshy
cJsall Gang) Aagall Aplai®V ) Ll Glanyg ¢l 2L

ey ki Gleay b el Aplaidy) Laulall Eigadly caluball o

bl Sla el ode ey gl e callall Ayl sae oo dalids

sl e callall &by of ) caad gl (V40Y) e golai®l alall

b Agay s ol iy L Kiple gl il Hladiul de 3jias g
0sS5 il e Gllall A o gp @l (1901) pas ol dilis
ad K8 4 A 8 o Al 4 osas Afleas) mSl @ldy 8jfiee
| eiples
dpall J&al of diaby & (Yeor) GulSy golaiyl i
e Aumidie Gligime die ddlide Gl g aal o llall Dy daks
Ao LY Al Al Tao il W ppeie (ysSm 8 (omy 5 yus
S e (mad) (19719) plead sae @ (3Gl il dngis Lovie adumill
(el olaily
asy Ldple)agl e ol Al L)zl dije )
Aedlaad L) Auledl (3aS (530 by puil (J5Y) Bkl a (udiplesll
cuny 9 eidad iy @Al sghd ga Dhiad SSY) QI Ay i of &
5l yoye e Ditae 380 e callall Ay #3sas 8 13 Lo (8 Jyluall e
Ay 55 teall e cugily s bl cacadail WIS ey 4l S L
il () Wlgine 8 Cleay Ll dygha
lhaiinal 3 ) L)l bl 8 Aage (Bl N i of a5 S
(Y++3) 2% Leaaiind Al Liajll Gudldly iny 8 (Yo o) oulS) O oo
Neadlti caday 2l e callall Al IS5 8 G i p Lee 4iuh B
A aiple sl agaill b Jumil o Syl el Juaa ) bl el
elly Leardial 3 dgiaill bl e gl 30 of oSy lly 2l e
VAV e adial lly Aaddiadl 523N e e Aligha Agia) 358 o Cigial
0o dhan Al Adile sl 4l a5l o cllall Ao Ly V40w Chuaiie )
Gl iy ikl aa Lo Aol 3l cilad sfiee Al e ¥y DA

£vo C Skl g abaiBiU Lualad) ddaall



(e 3 Jsi 80 3 — ajlall sk A ae 3Rl e callalf Ak i i

&3 Sl Led cuailal Syl 55 eliul led sl el g lis)l

Yert Y ale G e RS55eY) sasiall il
G e oasy il ail Gub 4l HLY) G Lo )
SSedl e deb Aediidlly (Sl Aeliall Joll e by A5 Y) sasiall
2y oy 0 cull Jie Al Ay o lginkd die Ailes @il (Bas
bty Tanbis Jabar 30 8 pealedl CusSl 56 of Lale 1) Gageadll

Aty Ledalail 4 dalis
b bl ) Clsed) By Se cnll A Guaps Al
LYY Galae dag VAV Ll 6 ALEHWY) Ayl Capall b Al dpala
gie gl gy 8 Al Ghs¥) G o aan Ll Ygmgs o(1AVT) ple
U g Aaily cam A5 VAAY Ll o)lgll
Sy Slsin Glall Copaial (A Al Ahall cpadl 6 (IS
Gl e ol Laag ey Sl Ao sl e dplu el L cul€ V9AA Lle 3
@il Bhadl Agypenn JB o Plialy 32 M sl Aga paps o BV
199+ aladl o bt d o G e Telaif ellyy ¢ el Lapudl a1 yaiad
VY Gle e by e Cpdiadly Guolldl (s
Lalaily Apwlns DB L 008 of Win 1S 288 laal o3 dagis |
b P aall ol Al il sae e SIS, cusSl dp e
el ol sl

ol Ay Hhiiul e JWEAL agfie s g ol el

LS Apa s ) dilie dpa i aladiuly CugSl Ags (G 3l

s o) Laa
lads e ¥ DET Al gpm il o Gl &l il pe ¢
il led Qe L @i @ld Aplal Glulue MAS) 4e piy 8 L
Sl o dpbe culen L 5S35 ey cApaiall dubuadl 1S 53354

bVl Sl 2580 e callall Al dakiaall zalall o)l celliS
o34 cabias g (coeeed Agubaadl GGV ¢ laall milill G jau) saaedll

AN Btadll g slatsdU dualsll ddaall



i) i3 381 3 — e lall (58 B ae a5iill e callalf Al i
il (530 (b T L oS ciliae Fia) i DA el (& Slgid)
gill e callall dy
DGl caaa

il gl e bl Ay el sae A G Gl fia Cies
gt Jaall Jla Glllly (oS Gppdy e dmid Jlial DA (e cySll
' il e llall A 3500 JS5 Jsa

Dole dpjh Gaadn )yl Al odlise 08 Hlal & )
Gl Al dadlly sl SS9V 23l Y Jeasl Jal e 0aS Baasds
LOdpl b P aal e
oY) el o Lo ale ¥ DA g3al J8 Loag jlaal a0 am Gl
Lol sy dpie ap duie) dudlas VAVE old bl gl 14V ol
@ldg Yory Lle e Gl appll a Yer0 ale o dYY el e paill 2
Aol Louailly (53Ul gurbind poaimslh Lally Dl Y1 il 038 580
LS
:Gadt ddal
P sl o Zabie Lued ) Al o5 Gl aa Giadl
LALL calahalt s g1 Caaall
il e llall Ay S 1 SN sl
c il JalSally oppSall cly sl el caasall
Al Glily e Lalpl oz Skl Bl ol Casall
Aaadall 1 Gaeladl sl
s Ailud) cluahalt : SV Gaall
Dbl aay 2l e callall Ay Zdagiyall ciluhall (e il s
oilie zagel) diplesll il b dolag (Yeor) Gyl so b il
Gulidl Zigall sa5 Shaa¥l Gukill Cua e zilall caudl g8 (147Y)
S dliny w3 DA Ge @y 2580 e Qllall e Al o Jgaall

£YYV 5tadll g MaitdU dpalal| ddaalt



(o 3l b 3813 — el g 3 B 3 2 258 o el Alla i
Ay b A el Ly A5 samidl Gl Sl e diuks
A Ll da (Yo ) US4 Dol Lo e (el e 4y (Y0 49)
Al 3l ol gp (1907) S g 3pad) il a2 35l o
D s Llaal sl e

de Al kil Shsdal Ga gme g (Yo ) )i salaiyl
Dbl pde b ot agill e allall 4y saasall jealial) aalS lgipaas
Mgibaleai®y AEY) Usyall Dla lailgys Lylaia Jsd o IS A iy Dl

o el AL sl O B (e ) olilomey oy
il Ao llall Al Jhaiad e @il aigh 4ysean

callalt Ay hal Hladl Ll a8 (Yoo 0)lanys (age Glialldl Ll
¢ OluSl elille cluwgnil caigll) Al Joall o degena o 250l e
Jsall 038 e ams o () i petaly il ol (akily coppdliiu ¢ il
e ol e llall Ay jhiiud ade (e Sl

A e Lagiuh (A (Y0 A) oy o Olbai®V) gl (ol

A bt o G o8 gl 3 eabai@¥ly JW pail o sl
(Y++3)osss (Yo ) opals olileses umwm da Lay cagil) o Callal
i of e 3l o Qb dlly Jhsad ol cpall e Leeding (B
Baaag Ase Dlle Cilyiie dlia 008 of a3 Lasay

L8 Vs dla ol legadlm camiasl (Y1) 5555 2 b alea
o Oyl 5 DA di,u ad) b 2l e qlll) Al b e
e b Al Gl

: 3okl o bl Ally Ja (AU Eaall

Cagan (Cagan, 1963) iaua 3y 36l o Adall Qllall dasiy

& aiall Jadll zyau, L(IBRK) 335U Jasays (GDPK)  asiall Jaally
paa o daldl pe aalll sl e Gl il agll e alhll s
Gy el Laliiadl Aol deayill A6 Jied sl e Wl cci¥aludl

£YA 3kl g ALa dalalf Aaall



éjld\d,ns:ub,.s_g.ajw\gjléfm.\,c,a aghill o callall Ay i
A Al Bype hwd 4 sl e Gl dh oAb
© ) ) olyite slaud Jiaes 5 s (Choudhary,1995)

(IBRK" GDPK ) iils =  (MSK)

| (V)

Al bl Jied GDPK 5 cduisdall agaill Je llall (MSK) o Cus
gy b Adaa) gl o Lo 55 e Jawsie Jis IBRK e ¢ diall
' oS

(Rmge DLl Ao gmy Apabai®y) Ayl s ¢ a il ye
Al ass S L (GDPK) iall Jadl gobilly sl o ll) ey
((IBRK) 35l Janey a5l o dhll oy (Aulle 3)lif)iguse e 39a
SN Jare g UL 3580 e allall il s

WDl i b Jola 5 (Friedman, 1956) pleys sobaid) Ll
Ginnos chen (o didal) 3 e cllall o dyshll JaY) b B )53
pdill Janay dBiae 358l Jaldiad Apaull il Aai g ¢ Riall daal) gl
LAY Agall (e sl jeu f adgiall

b JSAl (S8 e 258l e allall Dy fs ]
MSK, = Bo+P1GDPK,+p,IBRK,+¢;
(2)

Jal Aok Ale luSay cuadsel i 558y Cosud i e Teliyy
il e eyt Jadl gililly 35Ul gpe 0S5 2580 e callall S o

: all
(casS A d) o leall Ak (Sl 3683 o cthall Adstae
LnMSK , = Bo+P1GDPK +PB2IBRK, +¢,

(v)

£79 Bladll s Sbual8OU dpalel) dlsall



@il Jads adi 2 — (g jladl gj\é U | Al e u_a;h” :UL\ il
(e Asuda B) e M oll JSEIL 9giil o culbal Alstae

LoMSK, =  PBo+P1LnGDPK +f,LnIBRK
t+ €y ( ¢ )

LS| TN
“siple Gl sl (s = Ln
Gl g seially Laiall ALCH a3 - MSK
cHlaa¥l ol paldh = GDPK
sl Jo Ada 58 e el = IBRK

s Sadall JalCilly o ) AR @ GIAY Giaall
whn o ) e ol 25 cagill e Gl Ay el & ol 8
5 Ly ey o oof Sl pae U (it liat] il
Aallae Jf z3saill Gladre padil gl Say ¥ JUlly (ol 500 ae
U e g ALY g ygem 8 cilyial alasial oY @lldy Al 220
<hlaa) jﬂs i SaYY Ol AN LGB sVl alay Cayad sday Allias
Ll e STl 3 gl 3 Aeatiianall clyaaiall il 4gie )l Judludl Calisial
ol ey Ablaal @it Sladas iy sl g @llyy lelisiae 6 2SL
Tl = S lasl il dely cilasy!
Deetlotinl) Tl ol ity 4 s@Y1 ) s JLEaY) B3 o<
) Adlasy) AV e SN Wlin a8 ikl oyl Adeay Caaly €
e jusda a5l llad L Uaddl opls @l pae A0 e Alay 430 2y
daly s ddlaly Hlsh = S Alsleal daige dia plasind Pla o Hliall
Hdall aall o el iy LSyl Aol ) ¢ (A€ q)@nall J&Y1 e
ol ia paall HLEAYY e el aay Jaaad) L oandall 4ol diay addy

¢ Al 5)00all (Dicky-Fuller test) i —Sa et aaly 7

AE =0 g+ O {Egy +V 4
Ot ¥ sad) of e jua =0 ol paall dpm i Jlast Abledloda Pla (e
V OsSall pae ASR.

£6. 3 laill g SlaBU dsaladl dlaval




3l i a5 3 — el g e gl e catlalf Ay i i

CaiSl aslaiil a3 HAT Hlast el g b S gl Jl - S5 laal
R T ool n e LAY 1y Ul S A e
OsSaad) LAY il ¢ (1) Jsandl

Ja
Lgall Jigd— S

#*11.065 - # **10.982 -

% o (syiua die dygina ) **

4030 35l (Augmented Dicky-Fuller test) jis— S3 JWaY Anwsall dagall *
AE (=0 o+ 0| E¢q+ ZL O, ALy + Vi
8= (S0 ey (t)Slean) Hlsall Liald Ao pad pladindy paall Aun B L) o
AU (e il S8 i 138 o8 daall Aadll e S 5l Ayl el Loall cuilS 133
G (VAVT) Jlpd = Sl dgginall @l Joaa of (A 5LEY a4l V) Lol pae
el Caan Jpaall iy 3 Dgaall Dyginall o8 (Y ellyy sl Asine HLERY Apulic 3yppally
S oa lad = S0 8 Al pil) o e Lee chgiall il e U ST 3508400 )
il iy Cagasd Al 038 Aadlady cpaiall (pn LLlSE ABe 352 lLEY Gang Les
)lse) 5 3ab ally (Angle and YOO, 1987) sy Jail dauly disaall Aygind) adll Json
s el JlaniYl Alslea B S0 5asall il puiiall 2ae

£4) 3 tadll g aleaisdl Lpalal} Alaall



Gl Jida a8y 3 — ajladl gl A ae 58l to calhalf A ) i
O ) e sl (V) Jganll 8 oSl jliial il ) by
3y Al gt Ll V) c0psSdl e A8 (o (5 Lgiligine (b il
o3 28 ( 1Y) Lelh b cbuiiall oo cre 2SBI 2y . A1 ey 24
Engle and ) ,auS, Jai) ddyh g Lab djidall Jolkall jlas) Gk
Lol ginmay cayasiall alaainly AalSall jlasi¥) dabae to (Granger, 1987
Y) olaal Ao (dusia ay Auna) ALuli) Yo V:¥ = VAVLDY g La gy
el Lplal @hlaat Gaday Asleadl 03¢ (8 1) (lsd) padiind 5 @ll 2y

s Al il e Jouaall 25 e

opdi gl ¢ (¥)dgand)
( Y)Aaleall oo (Blgall Alslea

-

(t - value) 5 4slaa| [} (coefficient) dalrall (variable) sl
a5+ o0 T o

1360 0117

11.378 2,136) il ( u) OLasd
( F - statistic )
1.949 ( DW) 313 BLa 1 jss)
% © (ggiua dic Aggine <l **

ULy Jias el b sy () dsaadl @il ) Ll (DA o
el Jalaal Ay ginall Aadll @13 8 Caraadl Dgnyy (AL Ayie) Al

Llle Aygine dad oay (£.V70 =) golud G ol Aol 3 (2 - 1)
Gslaai (Ally (529 JadW)Apsinall wdll Joaa (8 Adgaadl dyginall daglly 45l
Al ADe dpmg N e il G L % 0 (gsiuall e (YLXY )
Aty (V)z gl Alilee a8 callaly Lae o dgaill cilpaiio ( 2aY) Aligha
Y Gl plaai) a6 Leddl) (el (e lly piall iligiane

Al el Ll Aol chlaal P ge @aag 31 @byl

£4Y Bladll g SlaiBdU dalad) Adavall



Gl a3 2315 9 — ajlall g E B as agall e callal) Al i i
s duabyalt eiliby e Aaual )l gl G ;s Giasall
+ Adaill Sl el : Yo
oo e Il cre 8xtadll 85l Lygian ayy il plasiad o3 ad)
by dale e Jyaaall 2ty Y)Y ole o G )l dag 14V
e 1Sy Jlaa¥) sl bl @bl didadl el plall gl
iy Ol (e Adpiie el e g gy 8 Aglaall 5250 el 58
Agian al) Ailan) (o585l sl
A VAV e saiaally Dy gl Dnadl bl s Al 2y o5 & '
ksl Leandgais 20l e allall &y LAY (isia) s ) Yo )
A1V ale e IV el o Lo il sl a3 s ¢ aiplegll ansy
ALl Jada) 3l sl SLER) a35 o ol 5T VAVE sl g bl gl
XN ale e BB a il Y00 ale e Y apl on Lo Zadlgll i)l
b bl (i S Legd il ol HLaa) s adly
| g i) i (g bl
Ayl gz Sail) et e : il
ard WK 6 asl e bl Lalal) (F)dhabadl i as a8 : Y
a3 285 ((OLS)(ghall Cilagpall Ayl aladinly cogsSl gy 3 aiplesll
f N il e (Y)Jsandl 8 dpd) LI sl e Jgeanl)

£ev 5 ladll g JatddU dpalall dlavall



Gl G838, 3 — el e & ae agall o callal) Ally i
(*)Aadi Mo sl Ad 3giil o qullall Alslea S il 1(¥)Jgand
(LMSK () aoil) el
V)

13.020 ** sy GDPK

- 5.742 * -1.194 IBRK ,

92.02 2,1n ek ( F- statistic)},ﬁi\

Chow test ; Test statistic: F(3, 14) = 2.11
The Critical F-Value = 5.56

%o 0 ¢gimss S5 Augine Sild **

&b minleslll s s ol e Qllly Aalall (6)Asbeall o6 5 ¢ Wil
e Jymanll a3 285 o OLS)(giwall cibayall diph ahasinly gyl g
p S il e (£) sl b digall A6 il

(€)hadylesh agiill o callall Alslae s il 1 (€)J g8
(ariabe i

8.855 ** 0.834 LGDPK

% & 2o AiE Augina culd B*

e e ]
£¢¢ 3 laall g Sluai®dU dpalal) Adaall



el JAas Al 8 — el e A as o L asRil e cathalf Al )
(Y) Oflsaall (A (linasall (£) 5 (7) glidoleall o il cadl S,
55 (el 30 ja juitey (JleaY) sl il cystie ciladea ol (£) 5
Y ol O Lagh LUV alaad puillyy % © (g5iama die Aglle Tygine
o Ul chyaid) of ey e (£) 5 (F) oithiladdl o JS 3% AY 5 %
e A1 ) o ol e % AY 5 % 4Y sa ot oualanal
sl e salalaall 8 (cusS Agy ol e qllall) il juadl
sigl gisio 5b Lo o Lehilliy Sladedl Ghla) daa ) polill o L
comdgaill (38 Dlaia s il |

sha sl Gl vie adf ) (1) 5 (Y) oadsaadl b pitll s Sl
sie die (F) <ol JLaaSl Zaall el of U lal Lhaudl (Chow-test)
Lai ¢(£) 5 (¥) 2siill e callall ) Mgl e €AY 50.0% g5l % )
(sl e Yoor s Yoy il pahlaall daliiid) (F) ol 4o

oo J3 Gahiladt NS 8 daliiudl (F)al HlaaYl das of Layy
Siane Gl NS o Jey lld 6 sl Al

tio B_ladll g ALasiiU doalell ddaall



Gl Jada 385 3 — ajlall g B as o » il e catlalf Alla i i

-

s AuadA) 1 ualdd) daaniall
a8y capiill o llall s il (gaer At Ladll Aubuall Al o
IS Y 1aa aY) DA 3g8al) S pualaBY) e i)l alaia) Jase cilS
o Jead Wil (saey 24l e callall Ay e dleall cliplailly byl
O S el pe Al e of AaEA ¢ lpa Aalisall polull ey Leslida
Al Mol Tygn aali 35 o callall A fiiad of i < uabaii
3l (Ao alhall Ay bl o e Lee el Lulpad] Doually Ll s3a0d

Dol Al e d 3 Biny of S Y Al (8 ) i 3 s
Negle Glhally 38l Gaje o sabas (Pl (Biad e 308 Uels

Al bl sae oo Aalisdl o HV daill cileay (e 880 Slaa
o3 g oLy @llia o ) Caal 13 dasia b Uyl a8y Lagall e bl
e pandi] g oSl s Aalad) Lnedll Judldl (e Laghadad 2l
Las oLl oliay (1907) Sy (V41F) [iilie by b o Lagisllas
o Gliny UIS oL oy (Y 2) aills (Yo +) oelSsd laalaitdil
Jiee oS 3 gl of s oal s Bl Legia IS (ol il pae alad
35l e callall A of A cand 2 (V47Y) )5k (galuai®¥) Ayuia il
SIS (Yo ) oSl ol ety et 2 il sl ie 3)ie s
3ol e callall Ala o (g5 g2 (Y907 (S (poluaiBY] Ay il layse
As JSS 8 N 0% of Alla d saa Alean) 20U Gldy Byiae (5SS
Liples]

il gl s e il osle LS 3 iadl 32 i

Gl o3 08y L ill (galai®¥ly ubandl HLELYL Oliaal Gaiilide (isia)
Azl cpilieall (£) Uabeally (7) Uobeall e IS e iiepl opiyial) DS
(sl o ((14T7) ik dainjdy (V901) aS

A culS Grliadl Grnasl il e (£) 5 () ol Gads o
sV el oo il (AW I 5yl o ) pliall c)lal s daline 30
e allall A (e Lailgie colS VAVE ale o wlll )l VAV e (e
flan bty 3yime calla Al Linal i () Doles) Ladiylell 4ns 25l

41 8 laill g SuaiBdU dalad) Adawalt



e 3 885 3 — e dlal) g lE A 2 agaill Ao cathalt Al i Sl

2l 45l Lo 1amg (V907) (S Aain b pe Aiblgia milss Lillae) Las 300a
Gl e Adle il et calu Ally ((Chow-Test) 5la = Hlaal
(Y00 d) A bl ad) cad Lo ) Tage IS Lo sag

oo U391 ) (e il illy Aol 5yl e Al bl Lty ‘
s (£) sl pe Liblgia il Y 1Y Sle oo BN apll ) Yoo ale
coldl Gum (V417) e Rpnin i) Apdipleoll 2580 e Gallall s i
Lo 13ay Andiaple gl 000 Ja o §jandd) bl & of () 5yl o il
i el Leludle ciiail LaS «(Chow-Test) sl — il zilss asa
@B Galadl bl Al Lo 5oy ciligha dyie) cubyial 520l land ol
| (Yo r) b b S

a3 daball s2h & gl bl of ) e of 230 cplasdl 8
Sl el e e gl pe Balsn 28 N Al Judladl o ) i
pre s A by 358l e Gl A0 g JS (8 s Led oS
bl 283 e daiil Luldl 3 (2aia cp€a Il Al bl
Ale ) £paleamy!

g5V 5l g dlaiBiU dsaladl Al



el JaRa 3815 3 — ajlall gl A ae o agaill e callalt Afa i i

!

e el o g ) Dleadll AppLaBY] 55l (g3 pall Cy I ey

Pindyck, R. L., and D. L. Rubinfeld. 1981, Econometric Models and
Economic Forecasts. Second Edition. Tokyo, McGraw-Hill
International Book Company.

Arango, S. and Nadiri, I. M. 1981, Demand for money in open
economy, Journal of Monetary Economics, 7, 69-83.

Baharumshah, Ahmad Zubaidi, Siti Hamizah Mohd, and A. Mansur M.
Masih, 2009, The Stability of Money Demand in China:
Evidence from the ARDL Model, Economic Systems, 33, pp.

. 231-244.

Bahmani-Oskooee, M. and Malixi, M. 1990, Exchange rate sensitivity
of demand for money and effectiveness of fiscal and
monetary
policies, Applied Economics, 22, 917-925.

Bahmani-Oskooee, Mohsen and Hafez Rehman, 2005, Stability of the
Money Demand Function in Asian Developing Countries,
Applied Economics, 37, pp. 773-792.

Bawumia, M. and Philip Abradu-Otoo, 2003, Monetary Growth,
Exchange Rate and Inflation in Ghana: An Error-Correction
Analysis,Working Paper, Monetary Policy Analysis and
Financial Stability Department, WP/BOG-2003/05, Bank of
Ghana.

Beach, C. and Mckinnon, J. 1978, A maximum likelihood procedure
for regression with auto-Correlated errors, Econometrica, 46,
51-58.

Buch, Claudia M., 2001, Money Demand in Hungary and
Poland, Applicd Economics, 33, pp. 989-999.

Cagan, P. 1956, The monetary dynamics of hyperinflation In Milton
Friedman, Ed. Studies in the Quantity Theory of Money.
Chicago: University of Chicago Press.

Dagher, Jihad and Kovanen, Arto., 2011, On the Stability of Money
Demand in Ghana: A Bounds Testing Approach, WP, IMF,
11/273.

Engle, R. and Granger, C. 1987, Cointegration and error correction:
Representation, estimation, and testing, Econometrica, 49,
251-276.

Engle, R. and Yoo, B. 1987, Forecasting and testing cointegrated
system, Journal of Econometrics, 35, 143-59.

Friedman, M. 1969, The optimum quantity of money, In the Optimum
Quantity of Money and Other Essays, 1-50. Chicago: Aldine
Publishing Company.

Gordon, R. J. 1975, The impact of aggregate demand on prices,
Brooking Papers on Economic Activity, 3, 683-730.

£4A 3ladll g et dsatalf Alaal




g)ﬂ‘dﬁiﬁb.-’—qﬂw‘éiwm‘?‘-‘ : J\,’Amuhu_nm‘alhjj'w\

""" — " —

Hamburger, M. J. 1977, The demand for money in an open economy:
Germany and United Kingdom, Journal of Monetary
Economics, 3, 25-40.

Hetzel, R. L. 1984, Estimating money demand functions, Journal of
Money, Credit, and Banking, 16, 185-93.

IMF. International Financial Statistics. Various Issues. Ireland, P.
2009, On the welfare cost of inflation and the recent
behavior of money demand, American Economic Review,
99(3): 1040-1052.

Lee, C. and M. Chien, 2008, Stability of Money Demand Function
Revisited in China, Applied Economics, 40, pp. 3185-3197.

Logue, D. E. and Willet, T. D. (1974) The effects of exchange rate
adjustment on international investments, in Effects of

Exchange Rate Adjustments, Washington, Treasury Department,
OASIA Res., pp. 137-150.

Lucas, R. E., Jr. 2000, Inflation and welfare, Econometrica, 68(2): 247-
274.

Melwzer, A. H. 1963, The demand for money: the evidence from the

time series, Journal of Political Economy, 71: 219-246.

Mundell, A. R. 1963, Capital mobility and stabilization policy under
fixed and flexible exchange rates, Canadian Journal of
Economics and Political Science, 29, 475-85.

MacKinnon, R. 1982, Currency substitution and instability in the
world dollar standard, American Economic Review, 72, 320-
33.

Nell, Kevin S., 2003, The Stability of M3 Money Demand and
Monetary Growth Targets: The Case of South Africa, The
Journal of Development Studies, 39(3), pp. 151-180.

Phillips, P. 1987, Time services regression with a root, Econometrica,
55, 277-301.

Phillips, P. and Perron, P. 1988, Testing for a unit root in time
series regression, Biomelrica, 75, 335-46.

Pradhan, B. K. and Arvind Subramanian, 2003, On the Stability of
Demand for Money in A Developing Economy: Some
Empirical Issues, Journal of Development Economics, 72, pp.
335-351.

Wu, Ge, 2009, Broad Money Demand and Asset Substitution in
China, WP, Washington:IMF, 09/131.

€49 3 ladll g alaisdU dgaladl Alaall



